Leaving Certificate Accounting
Interpretation of Accounts Ratios

Profitability

Profitability ratios assess how effective a company is at generating profits
and how efficiently a company uses its capital to generate those profits.

Ratio Formula Expressed As

Gross Profit

Gross Profit Margin %
Revenue

Net Profit

Net Profit Margin
Revenue

Return on Capital Employed Operating Profit

(limited company only) (Equity + Non-Current Liabilities)

Liquidity Ratios
Liquidity ratios assess the ability of a Business
to pay its short terms debts as they fall due.

Ratio Formula

Current Assets

Current Liabilities

Current Ratio

(Current Assets - Inventories)

Acid Test [Quick] Ratio Current Liabilities

Activity [Efficiency] Ratios

Activity ratios assess how efficient a company is at
using its assets to generate revenue and cash.

Ratio Formula Expressed As

Solvency
Solvency ratios assess a company's ability to meet long-term obligations.

Ratio Formula Expressed As

Average Inventory x 365
Inventory Days Days

Cost of Sales

Gearing [Debt to Equity] Total Financial Debt

(limited company only) Equity Number

Average Irade Receivables x 365

Receivables Days .
Credit Sales

Average Irade Payables x 365

Payables Days _
Credit Purchases

Operating Profit Multiple

(Times)

Interest Cover

(limited company only) Interest Payable

‘Example: D/E = 0.8 therefore for every €1 of equity there is 80 cent of debt.

Cash Conversion Cycle’ Inventory Days + Receivables Days — Payables Days

Asset Turnover Total Sales

Average lotal Assets

Investor Ratios

These ratios measure the returns a company Is
generating for its ordinary shareholders.

Ratio Formula Expressed As
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Dividend Cover Profit attributable to equity holders

(limited company only)

Multiple

Total ordinary dividends (times)

Total Ordinary Dividend Furos and

Number of issued ordinary shares cents

Dividends Per Share (DPS)
(limited company only)

Earnings Per Share (EPS) Profit attributable to equity holders

(limited company only)

Euros and
Number of issued ordinary shares cents
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Cuntasaiocht na hArdteistimeéireachta
Leirmhiniu ar Choimheasa Cuntas

Brabusacht

Le cdimheasa brabusachta déantar measunu ar cé chomh héifeachtach ata cuideachta maidir le brabuis a ghinidint
agus cé chomh héifeachtuil ata an chuideachta maidir le husaid a bhaint as a caipiteal chun na brabuis sin a ghinidint.

Coimheas Foirmle A Shloinntear Mar a Leanas

Ollbhrabus

loncam

Ollchorrlach Brabuis

Coimheasa Leachtachta

Le coimheasa leachtachta, déantar measunu ar chumas Gnolachta
chun a chuid fiach gearrthéarma a ioc nuair ata siad dlite.

Coimheas Foirmle A Shloinntear Mar a Leanas

Glanbhrabus

loncam

Glanchorrlach Brabuis

B Sécmhainni Reatha
Coimheas Reatha X1

Dliteanais Reatha

An Toradh ar Chaipiteal in Usaid
(cuideachta theoranta amhdin)

Barrachas Oibriuchain

(Cothromas + Dliteanais Neamhreatha)

. , o (S6cmhainni Reatha - Fardail)
Coimheas [Mear] Fiorthastala

Dliteanais Reatha

Coimheasa Gniomhaiochta [Eifeachtulachta]
Le céimheasa gniomhaiochta déantar measunu ar cé chomh héifeachtuil ata cuideachta

maidir le husaid a bhaint as a sécmhainni chun ioncam agus airgead tirim a ghiniaint.

Coimheas Foirmle

A Shloinntear Mar a Leanas

Socmhainneacht

Le coimheasa socmhainneachta, déantar measunu ar chumas cuideachta
chun oibleagaidi fadtéarmacha a chomhlionadh.

Coimheas Foirmle A Shloinntear Mar a Leanas

Meanfhardail x 365

Costas Diolachan

Laethanta Fardail Laethanta

Giarail [Fiachas/Cothromas] Fiachas Airgeadais lomlan

(cuideachta theoranta amhdin) Uimhir

Cothromas

Meantradalacha Infhala x 365

Diolachain Chreidmheasa

Laethanta Infhala Laethanta

Meantradalacha Inioctha x 365

Laethanta Inioctha Laethanta

Ceannachain Chreidmheasa

Cumhdach Uis Barrachas Oibriuchain lolra

(cuideachta theoranta amhdin) Us Inioctha (Uaireanta)

‘Sampla: F/C =0.8, mar sini gcas gach €1 de chothromas, ta 80 cent d’fhiachas.

Timthriall Tiontaithe Airgid

Thirim' Laethanta Fardail + Laethanta Infhala - Laethanta Inioctha Laethanta

, , Diolachain lomlana
Laimhdeachas Socmhainni

Mean na Socmhainni lomlana

Coimheasa Infheisteora

Leis na coimheasa seo, tomhaistear na faltais ata a nginidint
ag a gcuideachta da sealbhdiri gnathscaireanna.
A Shloinntear Mar a Leanas

Coimheas Foirmle

T L& An Teicneolaiocht Dhigiteach sa Chuntasaiocht [P it

Tugtar breac-chuntas in Aguisin
3 ar chdimheasa agus foirmli ba cheart a usaid don
leirmhinid, agus cuirtear iad sin ar fail do na scolairi sa
seomra ranga agus | suiomhanna measunaithe araon.
(Sonraiocht Churaclaim, L.13)

Cumhdach Dibhinni
(cuideachta theoranta amhdin)

Brabus inchurtha i leith sealbhoiri cothromais lolra

Gnathdhibhinniiomlana (uaireanta)

Gnathdhibhinni lomlana

An lion gnathscaireannai gceist

Dibhinniin Aghaidh na Scaire

(cuideachta theoranta amhdin) Euro agus centanna

Tuilleamh in Aghaidh na Scaire Brabus inchurtha i leith sealbhdiri cothromais

(cuideachta theoranta amhdin) Euro agus centanna

An lion gnathscaireanna eisithe
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